THE CYPRIOT INTERNET MARKET 2001

Strong and dynamic Potential for the Future

The Cypriot Internet market is dynamic enough and shows a strong potential for the future. The main drivers are the high Internet penetration and the mature market of Information Technologies in the island. In 2001, the growth rate of this market was almost the same with 2000's (20,3)% but the Telecoms deregulation is going to drive to the desirable results in terms of costs in Internet usage, and will stimulate the growth and competition of the market.

by Mrs. Natassa Samourkasidou (*)
One of the most important sizes of Cypriot Internet, the total on-line population, approached 79.000 users at the end of 2000 which is a double number from the respective of 1998. The Cypriot Internet market, in 2000, reached 13,3 mil. CYP, from 11,2 mil. in 1999, while the growth for 2001 was almost 20%. Its dependence on Dial Up Access, which had important decreases in prices, explains this behavior.

Internet Hosts in the island, as they have counted in.cy domain from RIPE NCC, reached 7.450 for 2000, increased at 28,9% from 1999, and sevenfold from the corresponding number of 1997. One of the most important helper in the spread of Internet in Cyprus is the high ISDN penetration, in which CYTA has made enough investments. With a 5% penetration for 2000, this kind of broadband access allows the access in advanced services of web such as multimedia or web conferencing.

Figure 1

Growth rates of Cypriot Internet Market, 1999 - 2001
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The decreased growth rates in Cypriot Internet market, for the next years, are rather an impermanent phenomenon. The main factors that are expected to boost this market in high growth rates are:

· The steadily upward course of Cypriot Economy 

· The forthcoming accession of the country in European Union 

· The recovery of CSE 

· The awakening of Cypriot enterprises towards e-business web-based environments 

· Telecoms deregulation that will cause drop in prices for Internet access and usage 

· The given will of Cypriot Government for the country's transformation to a modern business center, emphasizing in e-commerce and e-business. 

 Meanwhile in the candidate countries, the latest figures show that Estonia has the highest usage among its population of Internet usage, at 26,3 per cent. It is far ahead of the average usage for candidate countries, which is 6,7 per cent, compared to the 24,3 per cent average for the EU Member States.
Figure 2

Internet Penetration in candidate countries - 2000

[image: image1.png]& 0SS II
o P
g





Source: ESIS II – EUROSTAT
Although the Services present a higher growth rate than the Access segment, the final result which concerns the Internet market in Cyprus, in its total size, is very encouraging. From 2000 until 2003 is expected an upward course in this sector hoping to approach 24 mil. CYP in 2003. 

The New Government Action Plan, which will cover the period 1999-2003, is very important for the Cypriot economy in face of oncoming challenges as the globalization in economies, the commerce liberalization, the rapid technological changes such as the impendent accession of Cyprus in EU. 
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